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FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS

The following Financial Statements Discussion and Analysis ("FSD&A") has been prepared by management and should be

read in conjunction with the audited financial statements (the "Statements") and their accompanying notes and schedules.

The Statements/ as well as the accompanying materials, are prepared in accordance with Canadian public sector accounting

standards as established by the Public Sector Accounting Board ("PSAB").

The Statements provide information about the economic resources, obligations and accumulated surplus of the City of

Yellowknife (the "City"). The Financial Statements include the following individual statements;

1. Statement of Financial Position - provides a summary of the City's financial and physical assets and liabilities.

2. Statement of Operations and Accumulated Surplus - Provides a summary of the funds raised by the City and the use of

such funds during the year.

3. Statement of Changes in Net Financial Assets (Debt) - shows how changes in physical assets occurred through the

purchase and disposition of physical assets.

4. Statement of Cash Flows - summarizes how the City's cash position changed during the year by highlighting the sources and

uses of cash.

The Financial Statements also include schedules that provide details on tangible capital assets/ segment disclosures,

government transfers and Salaries, Honoraria and Travel Expenses of Council.

FUNDS AND RESERVES

The Statements reflect all resources and operations controlled by the City and include departments, funds and reserves. A

fund is a grouping of accounts that is used to maintain control over resources that have been segregated for specific

activities or objectives. The City has established the following funds to achieve and demonstrate compliance with finance

related requirements.

1. General Fund " reports on tax supported operations, which include services provided by the City to the residents such

as public safety, parks and recreational services, transit services, street maintenance and administrative and governance

support.

2. Capital Fund - reports on capital projects that are supported by taxes, user fees and/or grants from other orders of

government. The Capital Fund is made up of, but is not limited to, reporting on the acquisition and/or construction of:

streets, parks and recreation facilities, water and sewer infrastructure and other municipal facilities.

3. Water and Sewer Fund ~ reports on activities related to the provision of piped and trucked water and sewer services.

The revenue is derived from user fees.

4. Solid Waste Management Fund - reports on activities related to garbage and waste collection services. The revenue is

derived from user fees.

5. Land Development Fund - reports on activities related to the acquisition, development and sale of municipal lands. The

revenue is derived from land sales.

6. Service Connection Failure Assistance Fund (SCFA) - established to provide customers with a tow-cost program to

cover water and sewer service repairs. The revenue is derived from user fees.

City Council has approved the establishment of Reserves. Reserves are a portion of the City s surplus that is retained or set

aside for a future use. The City has established three Capital Reserves and five Operating Reserves.
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